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    he One Town One Product-Philippines is a priority
program of the government that aims to promote
entrepreneurship as well as help create jobs. The
program was introduced in 2001 and spearheaded
by the Department of Trade and Industry (DTI).
Adopted from Japan’s One Village One Product
(OVOP) project, OTOP was designed to encourage
the country’s small and medium enterprises (SMEs)
to produce and market specific products or services
that have competitive advantages.

The implementation of OTOP is one of the priorities
indicated in the Medium-Term Philippine
Development Plan (MTPDP) 2004-2010.

For the 1st semester of 2006, a total of 30,805
new jobs were generated under OTOP. Region III
recorded the most number of jobs (5,682)
generated during this period. The number of direct
jobs generated reached 25,982.

SALES GENERATION
Meanwhile, total export sales for OTOP in the first
semester of 2006 amounted to US$28.21 million
with Region 12 generating the highest sales of

US$12.04 million. Domestic sales, on the other hand
totaled to PhP895.64 million with Region 9 topping
the list with PhP206.83 million.

INVESTMENT GENERATION
Total amount of investments generated for the
program reached PhP752,526 million.

SME DEVELOPMENT
As for the promotion and development of micro,
small and medium enterprise (MSMEs), 1,057 new
MSMEs were developed while 3,465 were assisted
in their operations.

LOANS TO SMEs
Loans released to 70 SMEs in the first half of 2006
amounted to PhP11.49 million. Financing windows
are provided through the assistance of institutions
such as the Small Business Corporation under the
DTI that implements the SME Unified Lending
Opportunities for national growth
(SULONG)program. Government financial
institutions (GFIs) also provides credit facilities for
these SMEs.
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CHALLENGES
Access to financing remains a challenge for OTOP-
Philippines. Hence, the local government units
(LGUs) have been empowered to provide the
necessary resources in order to make OTOP work
in the cities and towns.

According to the DTI, no financial subsidies are
provided by the national government except for
programs and services already in place in the
national government agencies. Thus, LGUs are
encouraged to really own the program and be
responsible for the success of their OTOPs.
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